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Agenda:
Questions to Answer

• What is financial aid?
• How does my student apply for financial aid?

• In-depth look at the FAFSA
• Is there anything special I should know?
• What happens after my student applies for financial 

aid?
• Is there any thing else I should know?
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Disclosure

• FAFSA online may look slightly different
• Unable to answer questions about taxes or tax 

returns
• Unable to provide financial planning advice
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What is 
Financial 
Aid?

Financial Aid Overview



What is Financial Aid?

• Financial aid is any form of 
financial assistance for 
students attending an 
institution of post-
secondary education.

• Grants
• Scholarships
• Work Study
• Student Loans
• Parent Loans
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What is Financial Aid?

• Once you are accepted to a college or university and have 
applied for financial aid, a financial aid administrator will 
determine your financial aid award package.

• Each college or university will have an awarding philosophy 
or policy that, when combined with information from the 
application materials, will determine what financial aid you 
are eligible to receive.

• Don’t expect the exact same package from every school –
many factors impact the package including the overall cost 
of the school.
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Sources of Financial Aid
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Federal
Government

State
Government

College or
University

Private
Foundations



Types of Financial Aid

• Awarded to a student 
based wholly or in part on 
a student’s financial need 
as demonstrated on their 
application materials

• Pell grant, SEOG, 
Subsidized Direct Loan

• Awarded to a student 
based wholly or in part on 
a student’s talents, 
academic or otherwise.

• Honors grants, athletic 
grants, theatre 
scholarships
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Need-Based Financial Aid Merit-Based Financial Aid



Types of Financial Aid

• Grants
• Scholarships
• Pell Grant
• SEOG
• Cal Grant A & B

• Stafford Loans
• PLUS Loans
• Work Study
• Alternative Loans
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Gift Assistance Self-Help



Pell Grant

• Federal grant
• Award: up to $5550 (subject to change +/- for 2012)
• Reserved for the highest need students
• Federal government defines parameters for 

awarding
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FSEOG

• Federal grant
• Range: $100 - $4,000
• Funds limited at each institution
• Award may vary at each institution
• Institution defines parameters for awarding
• Students with exceptional financial need
• Must be receiving a Pell grant
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Cal Grants

• State grant
• Award (11-12)

• Private: $9,708 (A) or $1,551 
(B)***

• Cal State: $3,048 (A) or 
$1,551 (B)

• UC: $7,126 (A) or $1,551 (B)
• Based on grades

• 3.00 or better Cal Grant A
• 2.00 or better Cal Grant B
• Unweighted, 4.0 scale
• Sophomore year through 

summer after Junior year

• Demonstrated financial 
need

• Only one program A or B
• CSAC will decide best 

option for student
• March 2 postmark for both 

GPA Verification and 
FAFSA

• Potential 40% cuts in this 
program based on 
budget.

• Potential GPA increase: 
3.25 and 2.75 12



Cal Grant Income 
Ceilings

Family Size Cal Grant A Cal Grant B
Six or More $92,600 $50,900
Five $85,900 $47,100
Four $80,100 $42,100
Three $73,700 $37,900
Two $72,000 $33,600
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• For Cal Grant eligibility ONLY; income and asset 
ceilings are not utilized for federal awards.



Direct Loans

• Federal loan
• aka Direct Stafford Loan
• Guaranteed
• Subsidized or Unsubsidized
• Fixed interest: 6.8%
• Max combined of $3,500 + $2,000

• Some students may qualify for more
• Deferred while in school
• 10 year loan
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Direct PLUS Loans

• Federal loan
• For parents to benefit student
• Credit-based
• Fixed interest: 7.9%
• Borrow up to the cost of education
• If rejected, student may be able to borrow additional funds
• Repayment begins after full disbursement while the student 

is in school - some lenders may offer forbearance
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How Does My 
Student 
Apply for 
Financial 
Aid?

The Application Materials



Application Materials

• Cal Grant GPA Verification Form
• Institutional Application(s)
• CSS/Financial Aid Profile
• Free Application for Federal Student Aid (FAFSA)
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Cal Grant GPA Verification 
Form

• Administered by the California Student Aid 
Commission (CSAC)

• Most schools will complete this application 
electronically on behalf of the student

• March 2nd Deadline (Postmarked)
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Cal Grant GPA 
Verification Form

• Only one section for the 
student to complete; your 
counselor does the rest!
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Institutional 
Application

• Administered directly by the college or scholarship 
program
• Multiple applications for different types of financial aid

• Deadlines, forms and types of questions will vary
• Some colleges may not use these at all
• Check with each college or scholarship program
• Probably ask questions about:

• Assets, Business Value, Farm Value, Retirement 
Accounts
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CSS/Financial Aid Profile

• Administered by the College Board
• Application for college-based financial aid and some private 

scholarship programs
• Profileonline.collegeboard.com
• $25 application fee for first college + $16 for each additional 

college or program
• Limited number of fee waivers available awarded automatically 

based on the information you submit
• Questions on Profile may vary
• May complete as early as October 1, 2011

• Deadlines will vary
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Non-Custodial Profile

• $25 fee
• Collects information from non-custodial parent if 

required by the college or program
• Exceptions can be made only by the college or 

program NOT the College Board
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The FAFSA

• Administered by the federal government
• US Citizens and Eligible Non-Citizens may complete the FAFSA
• Determines eligibility for federal financial aid

• No offer of financial aid – eligibility only
• Financial information is prior year

• 2011 for 2012-13 academic year
• Answer questions as asked – variations and special 

circumstances handled by each school
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The FAFSA Online

• www.FAFSA.gov
• Applying online…

• Requires a PIN code (student & parent)
• Reduces chance of error
• Quickens processing time
• On Screen Help and Tips
• Asks only questions that apply to the student based on other 

answers
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Who Completes the 
FAFSA?
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The Student!
But mom and/or dad should HELP.



Login Information
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Get Started
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Password
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Help and Resources
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Get Started
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High School Info

33
Clicking “Confirm” will search for school 
and bring you a list of options.



College Selection
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…Or…
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Housing Plans
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Once you click “Add” you will be asked 
about housing plans and will be able to re-
order the schools selected.



Dependency Status
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Dependency Status
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If You Answer “Yes”…
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You may also be asked to provide legal 
documentation to any of the questions to 
which you responded “Yes”.



Dependency Results
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Answering “I am unable to provide…” does NOT make the student independent and 
may limit the resources available to the student.  Your Financial Aid Administrator may 
determine you are required to submit parental information.



Parent Demographics

• Based on parents’
marital status new 
questions will be 
asked
• Which parent
• SSN
• Last Name
• First Initial
• Date of Marital 

Status
• DOB
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Who is a Parent?

• Biological Parent(s)
• Adoptive Parent(s)
• Stepparent

• Regardless of prenuptial agreement
• Regardless of adoption status

• “…even if you do not live with them.”
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Who is NOT a Parent?

• Foster parent(s)
• Grandparent(s)
• Legal guardians
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Unless they have legally adopted 
the student



Whose Information Do 
You Report?

If… Then report on the FAFSA…
Both parents are living & 
married to each other

Both parents financial 
information

Parent is widowed or single 
and not remarried

That parent’s financial 
information

Parents are divorced or 
separated

The parent you lived with more 
during the past 12 months; if 
equal the parent who provided 
the most financial support

Parent is remarried The parent and the parent’s 
spouse

44



Financial Information 
Parent(s)
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“Already Completed” may prompt you to transfer information from the IRS.  

“Will File” = provide estimates, MUST UPDATE ONCE COMPLETED.

“Not going to file” = not legally required to file.



Financial Information 
Parent(s)

46

Dislocated Worker

…is receiving 
unemployment benefits 
due to being laid off or 
losing a job and is 
unlikely to return to a 
previous occupation

.has been laid off or 
received a lay-off 
notice from a job

…was self-employed 
but is now unemployed 
due to economic 
conditions or natural 
disaster or is a 
displaced homemaker



Financial Information 
Parent(s)
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Financial Information 
Parent(s)
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If checked, additional questions will be 
revealed.



Financial Information 
Parent(s)
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If checked, additional questions will be 
revealed.

“Other untaxed 
income” is a catchall 
for anything not 
reported elsewhere 
including financial 
gifts and bills paid 
on family’s behalf.



Financial Information 
Parent(s)
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Investments ALSO include qualified educational benefits 
or education savings accounts such as Coverdell savings 
accounts, 529 college savings plans and the refund value 
of 529 prepaid tuition plans.

Investments include
But are not limited to…

•Real estate not including 
the home you live in
•Trust funds
•UGMA and UTMA
•Money market funds 
mutual funds 
•Certificates of deposit
•Stocks
•Stock options
•Bonds
•Other securities

DO NOT include 
retirement accounts.



Financial Information 
Student
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Same options as parent(s).
If “Not going to file” you will still be 
asked how much you earned from 
working.



Financial Information 
Student

52



Financial Information 
Student
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If checked, additional questions will be 
revealed.

Same questions will 
be asked about 
“Additional Income”
as parent(s).

Do NOT include 
information included 
on the parent(s) 
section OR funding 
coming from family 
finances (such as an 
allowance).



Financial Information 
Student
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INVESTMENTS: For a student who does not report parental information, the 
accounts owned by the student (and the student's spouse) are reported as 
student investments. For a student who must report parental information, the 
accounts are reported as parental investments, including all accounts owned by 
the student and all accounts owned by the parents for any member of the 
household.



Sign and Submit
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A preparer is someone who is paid a 
fee for completing the FAFSA, NOT 
your school counselor.



Sign and Submit

56

Same question and requirements for 
parent.  Parent needs also needs a PIN.



Sign and Submit

• Click on “View 
or Print…”
• Opens .pdf
• DO NOT 

SEND TO 
SCHOOL 
UNLESS 
REQUESTED 
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After All That, The FAFSA 
Didn’t Ask About…

• Consumer debt/credit card payments
• Mortgage payments
• Private school tuition
• Parent(s) attending college
• Special circumstances

• Changes in income due to lay offs, reduced hours or 
furloughs
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Appeals & Special 
Circumstances

• Anything that the FAFSA does not ask about you 
may share directly with the college(s) you are 
applying to.
• Letter
• Appeal or Special Circumstance Form

• Colleges may or may not consider the additional 
information
• May receive different answers from different colleges –

no obligation for one college to match another
59



Remember…

• Know the deadlines
• First day to complete the FAFSA: January 1

• Apply online to reduce chance of error
• Apply for financial aid at the same time you apply for 

admission
• File taxes early

• If you cannot, give an exact estimate
• You must apply for financial aid every year
• Keep your financial information organized and accessible
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What Happens 
After My 
Student 
Applies for 
Financial Aid?

Life After The FAFSA



It’s Magic – The FAFSA 
Turns into a SAR

• Student Aid Report (SAR) is generated with an Expected 
Family Contribution (EFC)
• Valid SAR or Invalid SAR?
• Selected for Verification?

• Awards are made by the institution NOT the federal 
government
• Awards will NOT be indicated on the SAR

• Check the information on your SAR carefully and make any 
corrections
• If you estimated you or your parent(s) income information change

it when taxes are finalized
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Verification

• Random selection.
• School may be required to verify some or all of the 

information on the FAFSA
• Name, DOB, SSN
• Citizenship status
• Income information

• Schools may only accept official tax transcripts, not copies of the 
1040, 1040a or 1040ez.

• Non-filers may need to verify income with W-2 and/or letter from 
employer.

• Certain benefits may require that the student submit letters from the 
benefit provider.

• PAY CAREFUL ATTENTION TO WHAT THE SCHOOL IS 
REQUESTING! 63



What’s an EFC?

• Expected Family Contribution
• Calculation of what the family can reasonably be 

able to afford to pay for college
• Acts as an index number for determining eligibility 

for some grants and scholarships
• EFC remains the same at every school
• EFC is NOT a guarantee that you will only pay that 

amount of money for college
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Life After the FAFSA

• Review your financial aid award(s)
• Determine the appropriate procedure for accepting or 

declining the awards
• Complete any additional paperwork
• Compare and contrast offers to better understand what you 

will be responsible for out of pocket
• Notify all schools of your enrollment decision (Admission 

Office & Financial Aid Office)
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If It’s Still Not Enough…

• Private scholarships
• Online directories
• Unions or organizations
• School bulletins

• Payment plan through the college
• Typically short-term

• Perkins Loan or Institutional Loan
• Alternative loan through private lender

• Option of last resort
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Useful Websites

• www.fafsa.gov – Only official link for the FAFSA
• www.csac.ca.gov – Official website for the 

California Student Aid Commission
• www.finaid.org – Smart Student Guide to Financial 

Aid
• www.fastaid.com – Free scholarship database
• www.fastweb.com – Free scholarship database
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